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COMPTROLLER OF THE CURRENCY
An interpretive ruling of 12/2/83 was recently clarified and adopted by the OCC
(see the 7/11/84 Fed. Reg., pp. 28237-38). The clarification was necessary
due to a misunderstanding on the part of some that the original ruling
preempted state laws regarding national bank service charges on deposit
accounts. The amendment makes clear the OOC's belief that the comprehensive
federal statutory scheme enacted by Congress and the legislative actions
deregulating bank deposits leave no room for states to impose restrictions
on national bank deposit account service charges. The final rule is effec
tive as of 7/11/84. For additional information contact Alan Priest at
202/447-1880.

FEDERAL DEPOSIT INSURANCE CORPORATION
In accordance with the Paperwork Reduction Act of 1980, the FDIC is requesting
0MB approval of revisions to the annual foreign Branch Report of Condition
(see the 7/6/84 Fed, Reg., p. 27815) . Changes have been adopted to bring
the reporting requirements for foreign branches into conformity with those
that became effective 3/31/84, on the Report of Condition for commercial
banks with foreign branches. The report contains asset and liability infor
mation for foreign branches of U.S. banks and is required for regulatory and
supervisory purposes. No change is anticipated from the current burden of
three hours per annual report for each of the 30 foreign branches of insured
state nonmember banks. Comments are requested by 8/6/84. For additional
information contact John Keiper at 202/389-4446.

FEDERAL RESERVE BOARD
The deadline for compliance and registration by companies that become bank
holding companies as a result of revised Regulation Y has been extended
to 12/31/84, according to a recent FRB Release. The revised regulation,
with an original deadline of 8/6/84, states that "any institution that
accepts demand deposits and makes commercial loans is a bank for the
purposes of the Bank Holding Company Act. It defines demand deposits to
include NOW accounts and other transaction accounts and commercial loans
as the purchase of commercial paper, retail installment credit, certificates
of deposit and bankers acceptances, and the sale of federal funds and similar
instruments." According to the FRB, it extended the deadline in light of
legislation pending in Congress that would redefine the definition of bank
in the Bank Holding Company Act and that would provide grandfather rights
for certain companies covered by the Board's definition in Regulation Y.
A copy of the FRB's order may be obtained from the Federal Reserve Banks.

An amendment to Regulation J concerning the Federal Reserve's bank check
collection system has been issued for comment by the Federal Reserve Board
(see the 6/28/84 Fed. Reg., pp. 26597-26600). The amendment relates to
the current requirement that payor depository institutions provide notice
when they are returning unpaid large dollar checks presented through the
Federal Reserve. The amendment would require the payor institution to pro
vide timely notice to the depository institution at which the check was
originally deposited that the check is being returned unpaid. Comments
must be submitted by 8/31/84. For further information contact Elliott C.
McEntee at 202/452-2231.

-2LABOR, DEPARTMENT OF
The withdrawal of a proposed rule under ERISA concerning reporting and dis
closure requirements for employee benefit plans was recently announced
by the Office of Pension and Welfare Benefit Programs (see the 7/9/84 Fed.
Reg, p. 27954). The rule, which was originally proposed on 4/26/83, would
have provided a plan administrator with an alternative means of complying
with the statutory requirement to furnish an updated summary plan description
to participants and beneficiaries at five year intervals for those plans
which have adopted amendments during the five year period. For further
information contact John Malagrin at 202/523-8684.

OFFICE OF MANAGEMENT AND BUDGET
A policy letter concerning the Federal Acquisition Regulations (FAR) System
was proposed on 7/6/84, by the Office of Federal Procurement Policy (see
the 7/6/84 Fed. Reg., pp. 27863-4). The proposed policy letter designates
the FAR System as the single system of government-wide procurement regula
tions referred to in the Office of Federal Procurement Policy Act; requires
certain information flow in the FAR System; requires that issues on which
DOD, GSA, and NASA are unable to agree be referred to the Administrator for
resolution; and, requires that decisions not to develop FAR coverage on
issues affecting members of both the Defense Acquisition Regulatory Council
and the Civil Agency Acquisition Council (leaving such issues to be covered
in agency supplementing regulations) shall be referred to the Administrator.
The proposal also rescinds and replaces Policy Letter 80-5, dated 7/10/80.
Comments must be submitted by 8/17/84. For further information, contact
William Maraist at 202/395-3300. In addition, a public meeting concerning
the proposal will be held on 8/2/84, at 10 a.m., in Room 2008 of the New
Executive Office Building, 17th and H Streets, N.W., Washington, D.C. Persons
wishing to make a presentation or attend the meeting should contact Margaret
Davis at 202/395-3300 by 8/1/84.

SECURITIES AND EXCHANGE COMMISSION
A modification to the existing system of records has recently been proposed by
the SEC (see the 7/12/84 Fed. Reg., pp. 28498-500). The proposal seeks to
allow disclosure of records to associations registered under the Commodity
Exchange Act. The proposal will become effective, unless comments are
received, on 8/30/84. For additional information contact Colette Kimbrough
at 202/272-2422.

SMALL BUSINESS ADMINISTRATION
Five new size standards have been established in an interim emergency rule
adopted recently by the SBA (see the 7/9/84 Fed, Reg., pp. 27924-5). The
interim standards have been established at $3.5 million average annual
receipts for four service industries, including business and secretarial
schools, vocational schools, job training services, and child care services.
A fifth interim size standard set at 1,500 employees applies to telephone
communications. This emergency action was necessary, according to the SBA,
because no published size standards exist for these industries, and such
standards are needed for purposes of affording financial and procurement
assistance for otherwise eligible businesses. The interim emergency rule
is effective 7/9/84. However, comments on what should be the permanent
size standards for these industries will be accepted until 9/7/84. For
further information contact Andrew A. Canellas at 202/653-6373.
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TREASURY, DEPARTMENT OF
Continuing education requirements would be imposed upon individuals who are not
CPAs or attorneys in good standing under a recent proposal to modify the
regulations governing practice before the IRS (see the 7/3/84 Fed. Reg., pp.
27326-28) . The proposed modification would require continuing professional
education as a condition for the maintenance of good standing for enrollment
to practice before the IRS. It is also proposed that an individual so en
rolled, an "enrolled agent," would be required to satisfy continuing pro
fessional education requirements and to renew enrollment on a periodic
basis. Attorneys in good standing and duly qualified CPAs, who are also
eligible to practice before the IRS, are entitled to do so without any
enrollment requirement under 5 U.S.C. 500.
Accordingly, the Treasury
Department does not have jurisdiction to govern those individuals’ admission
to engage in such practice. The IRS also noted that attorneys and CPAs
are subject to the requirement of local law, while enrolled agents are
regulated only by the Treasury Department. Comments on the proposal must
be submitted by 9/4/84. For further information contact Mr. Leslie S. Shapiro
at 202/535-6787.

Gambling casinos will be included in the definition of financial institutions
under current public law, according to a U.S. Treasury proposal to deter
the laundering of money through casinos in Nevada and New Jersey. Speaking
recently before the House Judiciary Subcommittee on Crime, Assistant
Treasury Secretary (Enforcement and Operations) John M. Walker, Jr., stated
that the Treasury Department intends to close a loophole by adding gambling
casinos to the definition of financial institutions under the Bank Secrecy
Act. Mr. Walker also stated that Treasury will grant full exemptions from
the reporting and recordkeeping requirements of the Act to those states that
establish a "comprehensive, acceptable system of state regulation that meets
the criteria for Federal enforcement."

For additional information, please contact Stephanie McCarthy, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.
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